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Target setting. The competitiveness of the national economy is one
of the most mfluential concepts of economic development and practical

policy, since it not only covers purely economdc indicators, but also
assesses the economic outcomes important for the stable growth of non-
economic phenomena such as the political processes qual.lt'lr and soclety
govermance, the education level, the scientific base, mile of law, culture,
value system information infrastructure, etc. Competitiveness enables
the national economy to compete SllCC-E‘E-SflJJl".- in the domestic and
foreign markets. The presence of powerful competitors and the increase
in requrements for product gquality generates the objective need to
country competitive growth [1].

The national competitiveness growth is the goal of state economic
pelicy and an instrument for mmplementing a sustamable econonmc
development model The cwmrent economic sitwation in Ukraine
determines economic growth as the maim prority of the country’s
development. Expanding the European integration ties of Ukrame,
strengthening the dependence of the national economy on the
globalization processes and, as a consequence, increasing international
competition actualizes the national competitiveness development issues.

Actual scientific researches and issues analysis. Studies of
theoretical and applied aspects of competition. global competitivensss of
the national econonyy were carmied out by foreign scientists such as E.
Wamer [2]. M. Porter [3]. J. 5ax [2, 4], G. Hamel [5]. A significant
confribution to the methodology development of the national economy
competitivensss was made by Ukraimian scientists such as 5. Voitko [6],
M. Zgurovsky [7], O. Matusova [B], M. Orlova [9]. L Simk [10]. A
Styopochkin [10], T. Khvorest [1].

The issue of sustainable economic dewelopment is being addressed
by foreign scienfists within the framework of the infermational
orgamzations projects of the United INations, the EU, the World Bank
and a number of national institutions n the developed countries, as well
as by natiomal scientists who work at scientfic institnbons and
practicians. Among those who studied the problems of Ukraine’s
economy on the way to sustamable development and directions of their
solution, there are 5. Bila [11]. L. Eowvalenko [12].

Huowever, despite the significant achievements in this direction, the
issue of Ukraine’s compefiivensss ensuring is mmlti-vector, and
therefore requires further development and research in the context of the
world economy global transformations.

The purpose of the article. The purpose of the article i1s to
determune the directions of increasing the competitiveness of Ukraine on
the basis of economdic national and mntemational indicaters amalysis in

70



condifions of sustamable development.

Statement of basic materials. The counfry competitiveness 15 due to
globalization processes and the mtemational division of labor, using
production factors and the country’s place on the world market It
provides the state with the ability to compete and take compettive
advantages over other countnes [6].

The national economy competitiveness 15 the ability of the economc
system to ensure the social and economic optimality of any mfluence of
mternal and extemnal factors, which mamfests 1tself m a lugh social
effect due to the quality of life growth mn the coumtry [1].

A lot of authors consider the concept of national competibveness as
the country ability to provide sustamnable economic development. In his
wrtings J. Sachs notes that the competitiveness of the national economy
is characterized by the presence of a healthy market i the country,
factors of pn:l-d'un:hﬂn and other macroeconomic characteristics that
determune a stable economic environment [4].

Specialists of the Orgamzation for Economic Cooperation and
Development define this concept as a measure of the country’s ability to
produce goods and services that meet world requrements while
sinmiltanecusly mamtaming or enhancing the real mcomes of ther
citizens in a free and fair market in the long term.

The world economuc hterature, which examines the economic growth
155ues and factors mn its dynamucs, determines the system of factors that
affect the level of competitiveness. Therefore, among the factors the
government efficiency, business efficiency, economic performance and
the infrastructure condifions are distinguished These factors enhance
the counfry competiiveness.

The assessment of the economues compehifiveness m different
counfries 15 conducted mamly on the basis of business climate
monmtoring, public admimstraton research, the degree of economy
globalization, the level of economue freedom the level of human
potential development, the level of cormuphion n society, efc.

Currently, the methods used by the Intermational Insttute for
Management Development (IMD) (Lausanne, Switzerland), the World
Economic Forum (WEF) m Davos (Switzerland) and the Institute of
Strategies and Competifiveness at Harvard University (USA) are
mereasingly being used to assess the level of country competiiveness.
Each state uses 1ts own research methodologies and critena for assessing
the competitiveness, and world indexes are used for rating assessment.
More often. as a global assessment of the counines competifiveness at
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the world level, the WFF methodology 15 apphed. which 15 defined by
the Global Competitiveness Index (GCT). GCT 1s a set of key indicators
for  sustamable  development:  mshfutional,  mfrastructure,

macroeconomic environment, health and primary education, higher
education and training, market efficiency, labor market eﬂiclﬂn:j,

financial market development techmological readiness, market size,
business development level and inmovations [13].

The analysis of the key mdicators of sustanable development for
2016, conducted by WEF, explams in more detail that the ten leading
couniries are charactenzed by high mdicators of quality of life and
safety, as well as lugh mdicators of economic, environmental, social
development and harmonization. Ammdst the G7 counimes, the three
countries are among the top ten: Germany, Canada and Japan, while
other countries have a rather hugh level of sustamable development. For
BRICS group countnies, the level of sustamable development 15 "below
average”. This 15 due to the low level of quality of life and its
components. For the outsider-countnes, the charactenstic feature 15 the
low values of all mdicators. Thus, Niger has the lowest mdicator of
environmental development m the Central Afncan Republic there are
low economic and social indicators. Three places at the end of the hist
are occupled by countnes with ugh levels of conflict m the termtory,
and, therefore, the safety component of hfe 15 equal to 0. Although
Ukrame, Turkey and Mexico have a zero safety component. but due to
their comparatively acceptable gquality of fe the countmes have a
relatively better level of sustamable development [7].

Ukrame has the major problems with the mam mdicators that
charactenize the mfrastruchie development the macToeconomc
environment and mdicators that charactenze the coumtry finamcial
market development The economic growth m Ukrame 15 still
unsustamable. In 2016, most of the economic mdicators, which were
among the lowest m 2013, tended fo increase. It suggested that the
couniry was overcoming the economic cnsis caused by macroeconomic
mmbalances i recent years. The large state budget deficit, the external
debt growth, the banking cnsis, the hryvioa devaluation, the consumer
price index growth (m the average annual measurement) by 48.7% and
the gross domestic product reduction by 9.8% were just some of the
obstacles that Ukrame faced m 2015. However, fiscal stabilizahon, tight
monetary policy and mfemational financial support largely contmbuted
to macroecononuc stabilization [14].

At present. Ukrame 13 undergomg reforms that must be m hne with
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the declared strategic goals of sustamable development proclamed at
the global level which mvolves finding a balance between economuc,
environmental and social components of development as well as
securing peace and social harmony.

The country’s economuc growth mmplies creatng a favorable
mvestment chmate and mamtaming macroeconomic stability by
contimung fiscal consobdation. The key to economuc growth 15 the
creation of equal, transparent and predictable busmess nmning rules, the
mclusion of Ukrane m regional and global value-added chains, creation
of conditions for the lugh-tech mdustnes development, the mvestments
mto the Ukraiman economy atiractiveness enhancement and the export
potential of Ukrainian producers’ development [14].

The process of formng national strategies i the new realihes of
Ukrame comcided m time with the sustamable development goals
adoption (5DG) and thewr pmonty m the national reform agenda
determimnation. The Mimsiry of Econonuc Development and Trade, on
behalf of the Government of Ukrame i parmership with the Umted
Nations (UN), began the process of natonwide local consultahons on
the SDG, which lasted wmtil 2016 m Kyiv and ten regions of Ukrame.
About 1,000 representatives of govemment (national and local),
academia, and civil society and UN agencies were mvolved m the
consultation [13].

The framework of the parmership between the Govemment of
Ukrame and the Umted Nations (UNDP) 15 a general strategic
parmership program between the Govemment of Ukrame and UN
agencles, funds and programs for the penod 2018-2022. The UNDP was
formulated with the participation of the Government, the Umted Nations
program in Ukraine, civil society and other stakeholders, and reaffirms

the commutment of all parimers to supporting the agenda for sustamable
development by 2030 m areas relevant to national development
prionties [15]. Under this parmership program. the UN and the
Government of Ukrame have agreed on four strategic pnontes:
sustanable economue, the environment and employment growth; equal
access to quality and inclusive services and social protection;
democratic governance, rule of law and public parhcipation; cifizen
safety, social cohesion and reconstruction with a special emphasis on the
East.

Based on the 1ssues of limmted access to financial resources for
Ukrame, the formation of rather low mvestment actwity was
charactenstic. The share of gross fixed capital accunmlaton m
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Ukrame’s GDP m 2015 was the lowest dunng the entire penod of
mdependence (13.3%), which 15 almost twice less than the level of some
mdividual European countmes. This level impedes the economy
modemization, reduces the retun on capital of produchon equipment,
and does not support the production potential improvement capable of
creating a competitive product (Figure 2.1).
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Figure 2.1 Dynamics of GDP, % to the level of 2000 year [16]

According to the results of 2016 there was a shght inerease m GDP
{(by 2.3%), with an industnal production growth of 2.8% and an mflation
slowing down te 13.9% in the average annual calculation. The level of
energy intensity of GDP i Ukrame (0.28) 15 almost three times higher
than the Furopean analogue (0.1), GDP matenal content (0.88) exceeds
twice the Eurcpean one (0.44) [17].

In combmaton with low labor productivity, which 15 172 thousand
USD, or 77.7% less than the European level it 15 increasing the
processes of domestic producers from competitive markets supersession.

According to the stahstics mentoned above, 1t can be concluded that
the current situation m the country cannot guarantee sustamable growth
and on this basis anhicipated gap overcoming m GDP per capita between
Ukrame and the most developed counines.

The ongoing economic depression 15 accompanied by job losses, the
economic decline of many setflements, and massive labor mgration of
economically active population to other countries. In 2016, the
unemployment rate in Ukrame among women aged 13-70 was 7.3%.
and among men of the same age was 11.1% [16].

The development of financial mfrastructure also needs to be
mtensified, as m Ukraine, m companson with other countries, there are
some hindrances with the cashless settlements, financial technologies
development, etc.
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Duning the year 2016, the systemic nsks of the Ukrainian financial
sector decreased; however, the level of represented negative loans
remained at its highest historic values. Ukraine ranked B0th (out of 190
couniries) m the Domg Business 2017 rankmg. Germany toek 17th
place in the stated ranking, Poland — 24th France — 29th Italy — 30th.
Favorable condiions for business development are a prerequisite for
Ukrame to achieve a hogher level of economic development and
mfegration mto the EU common market [18].

In 2014-2016, all menfioned systemic negative processes mtensified
as a result of the occupaton of the Autonomous Fepublic of Crimea, as
well as a profracted military conflict in the eastern part of the ¢
which led to the fact that certain districts of Donetsk and ]_ugansk
regions were beyond the Government control of Ukraine.

The main objective of the financial sector reform in Ukrame by 2020
15 to create a financial system that ensures sustamable economic
development through efficient redistribution of financial resources m the
economy, based on the fully-fledged market competibive environment
development in accordance with EU standards [19].

The reform of the financial sector implies the achievement of both
gquanfitative and qualitahive mdicators. Qualitative mmdicators mclude
mplementation of nternational accommting and auditing standards n the
financial sector, as well as mfegrated intemational standards for
electronic document ciculabon The most mmportant gquantitative
mdicators are: a decrease m mflation to 5% per annum with allowable
vanation of = 1 percentage pomt; mcrease m the share of nom-cash
transactions m the total volume of operabions with payment cards use at
least 35%; the acluevement of cash m the economy 15 not higher than
9.5%; the reduction of the nominal rates for new loans m the national
currency to 12%; a decrease m the ratio of loans fo deposits in the bank
up to 110%; entry mto the first 50 countnes by the level of financial
market -:levelupment by the Global Competfiveness Index [19].

At the same time, the country’s development penod by 2020 must be
renewable, which involves modemization of industry, agriculture and
other sectors of the national economy.

Taking into account aspects of the country’'s econonuc development,
Ukraine ranked B8l1st out of 137 coumines m terms of global

competitiveness, which 1s 0.1 pomnts higher than i 2015 and 2014 (the
compehiiveness mdicator contimes to merease from 4.0 m 2015, 2016
to 4.1 in 2017) (Table 2.1).

Switzerland (GCT 15 5.86), the United States (3.85) and Singapore
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Table 2.1
The ranking of countries according to the Global Competitiveness
Index, 2016-2017 [20]

Economy Seore Econonyy Soore
1 Switzerland 5.86 12 | Denmark 5.39
2 United States 5.85 13 | New Zealand 537
3 Singapore 5.71 14 | Canada 333
4 Metherlands 5.66 15 | Tarwan, China 5313
5 GCermany 5.65 16 | Israel 531
B Hong Eong SAR 5.53 17 | Unated Arab 530

Ermirates

7 Sweden 5.52 13 | Austna 525
§ | United Kingdom 5.51 19 | Limembowg 323
9 Japan 549 20 | Belgium 523
10 | Finland 549 L
11 | Normay 540 8l | Ukrame 41

{5.71) are the most competitive countries according to this assessment.
The countmes with the lowest competifiveness index are Chad (2.99).
Mozambique (2.89), and Yemen (2.87). The comparative analysis of
Ukraine’s competitiveness shows that the state 15 Im a competitive
environment and the issues of sustamable development are through
existing econonuc problems: mefficient use of resources, dependence on
mported energy, onentation on raw matenals export and high-tech
goods mports.

The problematic areas also mclude political and social instability,
environmental matters, and lack of the precise strategv for country
development, high level of cormphon, as well as low gquality of hife m
general

Thus, the low level of Ukraine’s competiiveness m the current
conditions of globalization 15 mamly due to the lack of an effective
mechamsm of state governance on the economy and, consequently, the
loss of the productive sector of its competifive potential [8].

In the condiions of continmous ageravation of imfemational
competition, the state ought to create conditions for mcreasmg the
efficiency and competitiveness of the Ukraimian economy. It is achieved
primarily through a balanced macroeconomic policy. Thus, the
development and implementation of effective areas of sustamable
economic development 1s a key to increasing Ukrame’'s competitiveness
(Table 2.2).
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Table 2.2
Directions to increase competitiveness in conditions of sustainable
economic development in Ukraine

The task of sustainable economic Directions
development

1. Ensure sustamable GDP Improvement of the fmancial
growth on the basis of produchon market infrastucture, infroducton
modermizahon, iInnovatons of an effective mechamsm for
development, export potenfial protecting the creditors” nghts,
1ncrease financial regulators’ fimctions

coordination

2. Increase the production Creation of condifions for the
efficiency on the bazis of use and development of the latest
sustainable development and high- | IT technologies m the social and
tech competitive mdusines economic sphere, implementation
development of foreign policy

3. Increase the population Eeformung the vocatonal
employment level education svstem on the basis of

new competencles provision

4. Reduce the proportion of Introduction of a
unemploved young people, as well | comprehensive program for raising
as those who do not study or financial awareness
acqure professional skills

3. Create institutional and Creation of conditions 1n order
finaneial opportunsfies for self- to facilitate small business mnning
realization of the economically as well as small and medium
active part of the population business development
potential and the creative economy
development

Findings and recommendations. On the basis of the analysis of
economic and mtemational mdicators of competitiveness, it has been
proved that the national competitiveness growth 135 the goal of the state
economuc policy of Ukraine.

The factors that mfluence the country competitiveness level have
been 1dentified: government efficiency. business efficiency. economic
mdicators and the infrastructure conditon, population social secumty,
human development etc.

For successful implementation of the sustamnable development 1deas
and Ukraine's competitiveness enhancement it is necessary to implement
the following directions of the state policy:
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adaptation of economic. mdustnal, energy and agncultural policies
to the requirements of the current socio-economic situation;

formation and implementation of effective foreimm policy m the
Industnal sphere;

mprovement of the normative and legal base grounded on the
provisions of the sustamable development concept;

realizaion of the mformatton and commumication sphere
opportunifies m the socio-economic system fimchonng.
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