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CONCEPTUAL BASIS OF ANTI-CORRUPTION
AUDIT

ABSTRACT

Globalization processes, transformational changes, and the development and expansion
of the capital market are not only factors in the development and growth of the economy
but also possible motivators for individuals in terms of obtaining improper benefits. Cor-
ruption consistently occupies the top place among the problems troubling society. Mod-
ern institutions must develop and implement such means, methods of protection, as
well as alternatives that would minimize the occurrence and realization of corruption
risk. Some of the most important ways are to raise consciousness and integrity, eradi-
cate stereotypical thinking, and promote the principle of zero tolerance to any forms
and manifestations of corruption. One of the next important means is maximum digital-
ization in society, business and government. The inevitability of punishment is another
of the mandatory top elements, without which preventing, detecting and combating
corruption will not have the desired effect. The aim of the study is to reveal the essence,
purpose and objectives of the anti-corruption audit. In general, to develop and substan-
tiate the conceptual foundations of anti-corruption audit in the context of modern chal-
lenges and concerns existing in society. During the research, the author's approach to
revealing the conceptual basis for the construction and implementation of anti-corrup-
tion audits in domestic reality has been formed. An anti-corruption audit is one of those
effective mechanisms that will allow to build a transparent, responsible activities not
only at the level of enterprise or institution but also at the level of the entire country
and the global economy as a whole. It is through the prevention and eradication of
negative trends and actions of officials, management, and other personnel in abusing
their official position and undue influence in their own interests that it will be possible
to achieve sustainable development of society as a whole.

Keywords: corruption, audit, anti-corruption audit, internal audit, conceptual
foundations, vision, mission, corporate social responsibility, fraud

JEL Classification: D73, M42, M48, M49

INTRODUCTION

Corruption is a negative phenomenon in society, in particular, this applies to Ukraine.
In 2022 Ukraine ranked 116th out of 167 countries in terms of the Corruption Percep-
tions Index, in 2021 — 122nd place, in 2020 — 117th place (Corruption Perceptions In-
dex, 2022). In general, from 2020 to 2022, the corruption index decreased by one point,
which indicates a positive trend. However, the level of corruption in Ukraine is still at a
high level. This is exactly what requires the use of an effective anti-corruption tool,
which can be an anti-corruption audit. The study of anti-corruption audit is aimed at
identifying, analyzing and preventing corruption risks in the activities of organizations,
public institutions, enterprises and other business entities. Since corruption has a neg-
ative impact on all aspects of the life and development of society, the study of anti-
corruption audits is relevant and important to ensure consistency, transparency and
trust in the modern world.

The lack of unified approaches to the development of anti-corruption audits in Ukraine,
the lack of validity of the conceptual foundations of anti-corruption audits, and the un-
settledness of the current legislation regarding its implementation makes it impossible
to develop optimal ways of developing such audits in Ukraine, which worsens the fight
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against corruption both at the level of an individual business entity and at the state level.

LITERATURE REVIEW

Recently, the issues of anti-corruption audit are increasingly attracting the attention of both domestic and foreign scientists.
Nigerian authors S. Agbo & J.A. Aruomoaghe [1] explore performance auditing as an anti-corruption tool in Nigeria's public
sector administration.

Saudi Arabian researcher J. Al-Okaily [2] examines anti-corruption governance and ostensible auditor independence. Nic-
araguan scientists J. Arostegui, C. Hernandez, H. Suazo, A. Carcamo, R.M. Reyes, N. Andersson, & R.]. Ledogar [3] analyze
their country's anti-corruption audit experience. Barbabela L. [4] investigates anti-corruption audits and citizens' trust in
auditing and auditing institutions.

At the same time, a group of Ukrainian researchers K.V. Bezverkhyi, S.I. Kovach and A.O. Zolkover [5] will consider the
econometric model of the quality of integrated reporting in the anti-corruption audit system to ensure the economic security
of the enterprise.

Bobonis G.J., Gertler P.]., Gonzalez-Navarro M., & Nichter S. [6] reveal evidence of anti-corruption audit in Brazil.

Bozhenko V.V., Lyeonov S.V., Polishchuk Ev.A., Boyko A.O. & Artyukhova N.O. [7] determine the determinants of corrup-
tion in the authorities. Chinese researchers S. Chen and H. Ma [8] study anti-corruption reform and audit pricing.

Cheng N.-S [9] examines China's legal system of public audit and the fight against corruption. At the same time, N.I.
Gordiyenko [12] explores the virtue audit as a tool to minimize and prevent corruption in an enterprise. Ukrainian scientist
L.V. Hnylytska [13] defines an anti-corruption audit as a means of combating corporate fraud.

Jin Q., Jin Y., Tian G.G. & Xuan Y. [14] provide evidence of China's anti-corruption campaign. Narcisa L.A. & Hlaciuc E.
[15] reveal current considerations about internal audit and anti-corruption initiatives.

Scientists K.O. Nazarova, O.V. Komirna, and V.S. Nehodenko [16] investigate anti-corruption audits, in particular in the
private sphere. At the same time, K. Nazarova, K. Bezverkhyi, V. Hordopolov, T. Melnyk, & N. Poddubna [17] analyze the
risks of companies' activities based on non-financial and financial reports in the context of the economic security of the
enterprise.

The team of English authors R.I.A. Salem, M. Ghazwani, A.M. Gerged, and M. Whittington [18] investigate the quality of
anti-corruption disclosure and revenue management in the UK.

Sarhan A.A., Cowton C.J. [19] analyzes combating bribery and corruption. At the same time, a group of foreign researchers
H. Su, Y. Lu, O. Lyulyov, and T. Pimonenko [20] consider good governance with public participation and national audit to
reduce corruption.

Despite the growing attention both of domestic and foreign authors to this issue, it should be noted that the above scientific
papers lack the conceptual foundations of anti-corruption audit, so this issue requires a deeper study. The lack of concep-
tual foundations for anti-corruption audits makes it impossible to conduct them effectively in Ukraine, which worsens anti-
corruption measures, both at the level of an individual business entity and at the level of the state as a whole.

AIMS AND OBIJECTIVES

The purpose of this study is to develop the conceptual foundations of anti-corruption audit, taking into account international
experience in implementing it in the domestic practice of combating corruption. According to the goal, we have formed
the research tasks:

= to determine the purpose and objectives of the anti-corruption audit;

= to define the mission and vision of the anti-corruption audit;

=  to find out the object, and subject of anti-corruption audit; to explore the subject and functions of anti-corruption
audit;

= to highlight the advantages and disadvantages of anti-corruption audit;
= to develop a scheme of conceptual foundations of anti-corruption audit.
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The hypothesis of the study is the development of the conceptual framework of anti-corruption audit to ensure effective
implementation in the practice of combating corruption.

METHODS

We used general scientific and special methods for studying processes and phenomena in their interconnection and de-
velopment, namely: the dialectical method was used in determining the economic essence of the concept of “anti-corrup-
tion audit”; induction and deduction were applied in the formulation of goals, objectives, object, subject and anti-corruption
audit; methods of associations and analogies were applied in the development of the vision and mission of the anti-
corruption audit; analysis and synthesis were used to highlight the advantages and disadvantages of anti-corruption audit;
the concretization method was applied in the study of the principles and functions of anti-corruption audit; the method of
formalization was applied in the development of a scheme for the formation of the conceptual foundations of anti-corrup-
tion audit in Ukraine; a hypothetical method was used to construct the research hypothesis used. A bibliographic and
bibliometric analysis of publications on this topic was carried out, and the visualization of the research results was achieved
by a graphical method, in particular, tables and figures. To form the results of the research results and conclusions, the
method of systematization and generalization was used.

It is advisable to form a comprehensive view of the main trends of stakeholder changes in anti-corruption audit issues
using the trend analysis presented in Figure 1 using the Google Trends toolkit (Google Trends, 2023) for the period from
January 1, 2004 to November 17, 2023, aimed at identifying patterns of changes in the search trend by users of the Google
search engine for five main concepts («Anti-corruption audit», «Anti-corruption measures», «Anti-corruption inspection»,
«Anti-Corruption Authority», «Anti-Corruption verification»), which are most often used to explain the anti-corruption audit.

It is worth noting that the feature of this type of trend analysis is the relative comparability of its results, that is, when
constructing a graphic interpretation of the trend, the maximum value of search activity for the selected concept is taken
into account to display the content requested by Internet users.

For example, of the five selected categories, the term «Anti-corruption measures» was the most popular, while the largest
number of requests occurred in March 2005, which can be seen in Figure 1, while the rest of the searches for the intensity
of the other studied categories will be calculated exactly relative to this maximum value.

@ Search term @® Anti-Corruption A... Anti-corruption in... @ Anti-corruption au... @ Anti-Corruption v...
Anti-corruption m... Search term Search term Search term Search term
100
75
2 2
50 E 2
25 L\
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Figure 1. The dynamics of changes in the frequency of searches by category of anti-corruption audit in the world according to Google
Trends for the period January 1, 2004 — November 17, 2023.

Thus, based on the results of trend analysis, it can be concluded that Internet users' interest in certain issues has been at
a consistently high level for more than 19 years. Such a term as «Anti-corruption measures» is the most frequently used
in the entire sample, the frequency of searches for «Anti-corruption inspection», «Anti-corruption audit», «Anti-Corruption
verification» is the lowest, and the frequency of searches for such definitions as «Anti-Corruption Authority» is average in
popularity.

The information base of the study is the scientific works of Ukrainian and foreign researchers on the prevention of corrup-
tion, in particular, anti-corruption audits; analytical reviews of international institutions.
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RESULTS

In Organisation for Economic Co-operation and Development (OECD) countries, regulations concerning risk management
and internal control are robust, with countries implementing an average of 72% and 81% of the elements of standard
regulations, respectively. However, regulations on internal audit are less comprehensive, with countries averaging only
51% of the standard elements. This highlights internal audit as an area needing further enhancement [21].

In most cases, these regulations also cover fraud and corruption risks: 70% of countries have issued guidance on fraud
and corruption prevention as part of their internal control systems, and 71% explicitly address these risks in their risk
management frameworks (Figure 2).

1

B ves

No

Data not provided

SpEpiE

»

Y g
P
®

=y g =

Figure 2. Countries addressing fraud and corruption in their internal control framework. (Source: generated by the authors based on
[21, p. 28])

Around 95% of companies publish an average of 997 words of anti-corruption information. The nature of anti-corruption
information disclosure varies greatly across jurisdictions (Figure 3) [22, p. 4].

29% 71%

Have assurance No assurance

Figure 3. Assurance of anti-corruption information. (Source: generated by the authors based on [22, p. 4])

Thus, analyzing Figure 3, it can be said that 29% of companies verify anti-corruption information, and 71% provide such
information without verification.

That is why it is proposed to consider an anti-corruption audit, which, in our opinion, is a reliable anti-corruption tool.
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Anti-corruption audit plays an important role in combating corruption and ensuring transparency and efficient use of
resources in institutions, organizations and government structures. Anti-corruption audit plays an important role in com-
bating corruption and ensuring transparency and efficient use of resources in institutions, organizations, and government
structures. The main goal of an anti-corruption audit is to identify, detect and prevent possible cases of corruption, as well
as to strengthen control and management systems that contribute to the effective operation of organizations. Based on
the purpose of the anti-corruption audit, their main tasks were formulated:

The tasks of an anti-corruption audit include:

1. Corruption risk assessment. An anti-corruption audit aims to identify potential risks of corruption in an organization
or system. This may include an analysis of organizational processes, financial transactions, procurement procedures
and other areas of activity where corrupt practices may occur.

2. Corruption cases detection. An anti-corruption audit is aimed at detecting facts of corruption or potential violations.
This includes checking financial statements, auditing internal controls, checking compliance with rules and
procedures, and other sources of information that indicate corrupt activity.

3. Assessment of the efficiency of anti-corruption actions. Anti-corruption audit allows to evaluate the effectiveness and
efficiency of anti-corruption measures taken by the organization. This includes verification of the implementation of
policies, procedures, controls and monitoring.

4.  Recommendations and action plan. Based on the results of the anti-corruption audit, recommendations are made to
improve anti-corruption systems and procedures. These may include recommendations for changes to policies,
procedures, controls, staff training and other aspects that will help reduce the risk of corruption.

5. Monitoring and tracking. An anti-corruption audit may include a mechanism to monitor and track the implementation
of the recommendations and action plan. This helps to ensure that the proposed activities are actually implemented
and achieve the expected results.

Thus, the above-mentioned tasks are:

= assessment of corruption risks;

= detection of corruption cases;

= evaluation of the effectiveness of anti-corruption measures;

= recommendations and action plan;

= monitoring and tracking fully reveal the purpose of the anti-corruption audit.

Having determined the purpose and objectives of the anti-corruption audit, its mission should be formulated too. The
mission of an anti-corruption audit is to identify, evaluate and prevent corrupt practices in various areas of activity, such
as government institutions, authorities, public institutions, non-profit organizations, and the private sector. It is an im-
portant tool in the fight against corruption, which affects the efficiency, fairness, and development of society. The anti-
corruption audit mission is an important part of the anti-corruption strategy, as it helps to identify problem areas and
suggests real measures to prevent corruption and improve public administration. The main aspects of the mission of the
anti-corruption audit are determined through its role.

Identification of corruption risks. Anti-corruption audit allows to identify of potential risks associated with corruption in the
processes, procedures and management systems of the organization. This contributes to the implementation of measures
to prevent and reduce them.

Evaluation of the effectiveness of the control mechanism. An anti-corruption audit checks the effectiveness of existing
control systems, internal rules and procedures aimed at preventing corruption. It identifies shortcomings and offers rec-
ommendations for improving management and control systems.

Identification of cases of corruption. By means of conducting an anti-corruption audit, the presence of facts of corruption
in the internal and external operations of the organization is checked. This may include analysis of financial statements,
identification of conflicts of interest, verification of compliance with ethical standards, etc.

The development of anti-corruption strategies is an important component of the fight against corruption. The main purpose
of such strategies is to prevent, detect, suppress and investigate cases of corruption. We propose to include in the process
of developing anti-corruption strategies the following components:
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1. Context analysis. The first step is a thorough analysis of the political, economic, social and legal situation in the
country or organization. The study of corruption risks, legislation, international obligations and features of the
governance system will help to understand the problems and potential areas of intervention.

2. Involvement of stakeholders. It is important to involve stakeholders in the strategy development process. It can be:

= government authorities. Representatives of the government and public authorities should be included in the
process of developing an anti-corruption strategy. They have advanced knowledge of legislation, policy priorities
and resources that can be used to fight corruption;

= public organizations. Non-governmental organizations, activists and public figures play an important role in
combating corruption. They can offer ideas, and expertise and provide monitoring activities to ensure transpar-
ency and accountability in the implementation of the anti-corruption strategy;

= business sector. Business representatives are interested in fighting corruption, as it affects the business climate,
competitiveness and investment attractiveness. They can help with ethical standards, as well as collaborate
with government authorities and the public sector in the implementation of the strategy.

3. International organizations. International organizations such as the UN, the European Union, the World Bank, etc.
can provide technical support, funding and expertise in the development of an anti-corruption strategy and its
implementation.

Engaging stakeholders will contribute to a wide range of perspectives, expertise and legitimacy of the anti-corruption
strategy. This approach has undeniable advantages.

Viewpoint diversity. Stakeholder engagement provides a wide range of perspectives, experiences and expertise. Different
groups may have their own unique insights and understanding of the problem of corruption, which helps to find more
comprehensive and balanced solutions.

Credibility and legitimacy. When different groups of society have the opportunity to express their opinions and take part
in the decision-making process, this contributes to wider acceptance and support of the strategy and increases the legiti-
macy and credibility of the anti-corruption strategy.

Effectiveness of the implementation. Stakeholder engagement ensures greater support and collaboration in the implemen-
tation of the strategy. When all stakeholders are involved and committed, the chances of successful strategy implementa-
tion are increasing.

Monitoring and responsibility. The involvement of the public and independent observers allows for oversight, monitoring
and response for the implementation of the anti-corruption strategy. Thus, the participation of stakeholders in the prepa-
ration and implementation of the strategy contributes to a wide range of perspectives, expertise and legitimacy. These
may be disciplinary measures, judicial procedures and other mechanisms that encourage responsibility for corruption.
These mechanisms allow for openness, responsibility and control within anti-corruption strategies, which contribute to
their effectiveness and success.

The above-mentioned advantages regarding the involvement of interested parties enable the effective development of an
anti-corruption strategy. This will make it possible to obtain a diverse vision of the anti-corruption strategy, which will take
into account the requirements of all stakeholders.

The anti-corruption audit vision defines the desired end result or state towards which this type of audit activity should
strive. The main goal is to create an honest, transparent and efficient society, where corruption is minimized or completely
eliminated. Here are a few key elements of the anti-corruption audit vision:

1.  Culture of adherence to the principles of honesty and moral standards. Anti-corruption audit should reinforce and
promote a culture of integrity, ethical standards and integrity across all levels of government.

2. Prevention of corruption and identification of corruption risks. The vision provides for effective measures to prevent
corrupt practices and identify potential risks.

3. Ensuring transparency and responsibility. Anti-corruption audit contributes to ensuring transparency and openness
in management and financial reporting, as well as increasing the responsibility of officials and institutions to society.

4. Improvement of management processes. Audit activities should contribute to the improvement of the management
system, procedures and policies in order to efficiently use resources and prevent corruption.
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5. Partnership and cooperation. The vision foresees active cooperation between auditors, public organizations,
government institutions and the private sector in a joint effort to fight corruption.

6. Increasing public confidence. Due to the anti-corruption audit, an increase in the level of public confidence in state
institutions and other organizations is achieved.

The overall vision of anti-corruption audit is to create a society where a culture of transparency, honesty and integrity is
the norm, and corruption does not exist. This contributes to the creation of a strong, stable and efficient system of
government that contributes to the development and prosperity of the country and all its citizens.

The object of an anti-corruption audit is a specific area of activity, organization or structure, which is checked in order to
identify corruption risks and deficiencies in the control system. Objects of anti-corruption audit can be:

1. State institutions. The audit can be carried out in ministries, departments, police, prosecutors, tax authorities and
other government agencies in order to ensure transparency and efficiency.

2. Commercial organizations. Private companies may be an object to anti-corruption audit, especially those doing
business with government agencies or implementing a public contract.

3. Non-governmental organizations. Non-profit organizations, charitable foundations, public associations and other
public entities may be an object to an anti-corruption audit to check the use of funds and activities in general.

4.  Projects and programs. The audit may concern individual projects or programs, including those funded by the state
or international organizations, at the request of the grantor.

5. Rest of the economic sectors. The object of an anti-corruption audit can be any other organizations or structures that
attract financial resources and operate under the influence of possible corruption risks.

Also, an object of an anti-corruption audit could be specific aspects, processes, operations, contracts or financial transac-
tions that are an object to verification in order to identify possible manifestations of corruption. The object of an anti-
corruption audit is determined depending on the specific organization or area of activity subject to audit. Several examples
of objects of anti-corruption audit are presented in Table 1.

Table 1. Examples of anti-corruption audit objects.

Audit subjects Characteristics of subjects

Checking the activities of the procurement service for compliance with the law and moral standards, identifying possible

Purchasi
urchasing process prickly points for corruption when concluding contracts with suppliers

Analysis of financial statements to identify illegal transactions, abuse of financial resources and concealment of corrupt

Financial statements .
practices

Control systems Assessing the effectiveness of the organization's existing control systems to identify possible gaps or corruption risks

Checking existing policies and procedures for compliance with anti-corruption standards and developing recommenda-

Policies and Procedures . L
tions for their improvement

Analysis of the processes of hiring, promotion and dismissal of employees to identify possible corrupt practices in this

Personnel Management
area

Public procurement Reviewing public procurement processes to prevent corruption in public procurement

Projects and programs Analysis of the activities of individual projects or programs to identify corruption risks and inefficient use of resources

The subject of an anti-corruption audit is determined in the process of preparing the auditor, agreed with the customer of
audit services, and should be consistent with the objectives of the audit - identifying possible manifestations of corruption
and developing recommendations for improving the management and control system to prevent corruption.

Subjects of the anti-corruption audit are participants or parties who are involved in the audit in order to control and assess
corruption risks. Their roles may be different and each has their own duties and responsibilities in the audit process. The
main subjects of anti-corruption audits are considered in Table 2.
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Table 2. The main subjects of anti-corruption audit.

Audit subjects Characteristics of subjects

These are independent specialists with experience and knowledge in audit and control issues. They conduct an anti-
corruption audit, analyzing the activities of the organization and evaluating its compliance with standards, legislation and
ethical standards.

Auditors or audit organiza-
tions

Authorities of state control | Some public authorities may also be involved in anti-corruption audit to ensure independent control over the activities of
and supervision public organizations, compliance with laws and standards

Bodies of power and admin- | The management of the organization, including directors, managers and senior officers, may be involved in the audit to
istration facilitate the audit procedures and provide the necessary information.

The Organization's staff can participate in the audit process by providing auditors with access to relevant data, documents

The Organization's staff and information

In some cases, external experts, consultants or members of the public are involved to provide additional checks, advice

External parti
ternal parties or assessments of the anti-corruption audit.

The success of the anti-corruption audit depends on the joint efforts of these entities and their desire to promote trans-
parency, honesty and efficiency of the organization, enterprise or other object of the audit.

In general, an anti-corruption audit is aimed at identifying corruption risks, revealing facts of corruption, evaluating the
effectiveness of anti-corruption measures and developing recommendations for improving the anti-corruption strategy and
practices of an organization or system.

The principles of anti-corruption audit define the basic rules and values that auditors should be guided by conducting an
audit in order to detect, prevent and combat corruption. Some of the most important principles of anti-corruption audit
are presented in Table 3.

Table 3. The most important principles of anti-corruption audit.

Principles Characteristics of principles
The audit should be carried out regardless of the controlled objects and external influences. Auditors must act without
Independence . .
any conflicts of interest.
Objectivity Auditors must express objective and impartial opinions and conclusions based on available and reliable information.
Integrity Auditors should demonstrate a high level of integrity in their activities, including honesty, transparency and responsibility.
Competence Auditors must have the appropriate knowledge, skills and experience to effectively perform audit tasks.

Anti-corruption audit requires a systematic approach to the analysis and assessment of corruption risks, as well as the

I A h
General Approac development of strategies for preventing and controlling corruption.

Auditors should act transparently and publish the results of their activities so that the public can compare them with the

Transparenc A o
P ¥ activities of controlled organizations.

Engagement with other stakeholders such as civil society organizations, the media and law enforcement agencies can

Partnershi
artnership improve the effectiveness of an anti-corruption audit and facilitate the implementation of its results.

Auditors must maintain the confidentiality of information obtained during the audit, in particular with regard to the iden-

fi iali
Confidentiality tification of sources of information and possible subjects of corrupt practices.

The principles mentioned above can be the basis of an effective anti-corruption audit aimed at improving transparency,
ensuring accountability and preventing corruption in government institutions, authorities and other organizations.

We propose to highlight the main functions of anti-corruption audit:

. Corruption risk assessment. The auditor analyzes the activities of the organization to identify weaknesses that may
contribute to corruption. This includes checking the systems of control, execution of transactions and interaction with
the parties.

. Checking compliance with rules and regulations. The auditor checks whether the laws, policies, procedures and ethical
norms aimed at preventing corruption are being followed by an organization.

= Verification of transparency. The auditor assesses how transparently the business transactions are conducted and
the financial statements of the organization are disclosed.

»  Analysis of risk management system. The auditor examines and evaluates the effectiveness of the risk management
system in preventing corruption and recommends improvements as necessary.
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= Checking financial activities. The auditor analyzes the organization's financial statements for possible signs of financial
corruption, including expenses, payments, and contracts.

= Analysis of control mechanisms. The auditor evaluates the effectiveness of the organization's existing control mech-
anisms and makes recommendations for their improvement.

= Support for the development of an anti-corruption culture. The auditor works with the structures of the organization
to create a conscious anti-corruption culture among staff and management.

= Development of recommendations. The anti-corruption audit ends with a report that highlights the identified prob-
lems, risks and shortcomings, as well as recommendations for eliminating the identified problems.

It is important to note that the anti-corruption audit must be carried out by an independent auditor who does not have a
conflict of interest with the organization being audited. The results of the audit help the organization to implement effective
measures to prevent corruption and maintain public confidence.

An anti-corruption audit has many benefits that make it an important and effective tool in fighting against corruption and
building transparency and trust. The most important advantages of anti-corruption audit are discussed in Table 4.

Table 4. Advantages of anti-corruption audit.

Advantages

Characteristics of advantages

Identification of risks

Anti-corruption audit allows to identify potential risks of corruption in the activities of the organization. Identification of
these risks allows you to take measures to prevent and reduce them.

Evaluation of the effective-
ness of control

An anti-corruption audit helps to verify the effectiveness of control and transparency systems. It helps to identify weak-
nesses and propose measures to improve them.

Ensuring legal compliance

Anti-corruption audit allows to check whether the activities of the organization meet the requirements of the legislation
related to combating corruption.

Reputation improvement

Carrying out an anti-corruption audit and taking measures to prevent corruption contributes to the reputation of the
organization and the confidence of stakeholders.

Involvement investors and
partners

Companies that demonstrate their responsibility and ability to fight corruption tend to attract more investors and partners.

Improving Efficiency

Anti-corruption audit helps to identify inefficient processes and ensure better management of resources.

Protection from offences

The implementation of an anti-corruption audit helps the organization protect itself from possible offences and the neg-
ative consequences associated with corruption.

Ensuring sustainable devel-
opment

Anti-corruption audit improves resource management and organizational performance, contributing to sustainable devel-
opment and long-term performance.

Anti-corruption audit is an important tool for ensuring accountability, transparency and effective management in organi-
zations. It reduces the risk of corruption and builds stakeholder trust, which is key to success and sustainability.

Although an anti-corruption audit is an important tool in the fight against corruption and ensuring transparency, it can also
have its disadvantages and limitations (Table 5).

Table 5. Disadvantages of anti-corruption audit.

Disadvantages

Characteristics of disadvantages

Limited availability of infor-
mation

Anti-corruption audits can be limited by the availability of information, especially in cases where companies or govern-
ment agencies do not provide sufficient transparency or refuse to provide relevant data

Cost and complexity

Conducting an anti-corruption audit can be a costly and time-consuming process, especially for large organizations or
government agencies. This can create restrictions for smaller companies or institutions that do not have sufficient re-
sources

Incomplete information

The information obtained during an anti-corruption audit may be incomplete or insufficient to identify all corruption risks.
This can lead to skipping some corrupt activities

Efficiency requirement

Conducting an anti-corruption audit does not guarantee the full effectiveness of combating corruption. Corrupt individuals
may attempt to evade detection and outsmart the audit process

Insufficient legislative basis

In some countries, there may be an insufficient legislative framework or a weak judicial system, which may limit the real
consequences or penalties for corrupt acts

Political influence

An anti-corruption audit may be influenced by political structures or interests, which can complicate the objectivity and
independence of the audit
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Despite these shortcomings, anti-corruption audit remains an important tool in fighting corruption and improving trans-
parency and trust. Innovative approaches, legislation improvements and assurance of auditor independence can help
overcome some of these shortcomings.

Based on the observations outlined above, a scheme for the formation of the conceptual foundations of anti-corruption
audit is proposed.

Thus, the theoretical foundations of anti-corruption audit have been developed, which include the conceptual foundations
of anti-corruption audit (essence, mission, purpose, vision, tasks, objectives, functions, principles and subject) in order to
overcome corruption. This made it possible to form the basis for the introduction of an anti-corruption audit.

DISCUSSION

The burgeoning interest in anti-corruption audits among both domestic and international scholars underscores its critical
role in enhancing transparency, accountability, and governance across different sectors. This multifaceted research spans
diverse geographical contexts and explores various aspects of anti-corruption auditing, illustrating its global significance
and the need for tailored approaches in different regions.

In Nigeria, S. Agbo and J.A. Aruomoaghe [1] focus on performance auditing within the public sector administration, high-
lighting its potential to combat corruption. Performance auditing, which evaluates the efficiency, effectiveness, and econ-
omy of governmental operations, can identify areas susceptible to corrupt practices and recommend improvements. This
approach is pivotal in Nigeria, where public sector corruption remains a significant challenge, impeding development and
undermining public trust.

Al-Okaily J. [2] from Saudi Arabia delves into the intricacies of anti-corruption governance and the perceived independence
of auditors. The study emphasizes that auditor independence is crucial for the credibility of anti-corruption audits. Without
genuine independence, audits may fail to expose corrupt practices, thereby perpetuating a culture of impunity. Al-Okaily’s
[2] research suggests that strengthening regulatory frameworks to ensure auditor independence is essential for effective
anti-corruption governance.

Nicaraguan researchers J. Arostegui et al. [3] provide an insightful analysis of their country's anti-corruption audit experi-
ences. By comparing various anti-corruption initiatives, the study identifies best practices and common pitfalls. Such com-
parative analyses are invaluable for countries seeking to refine their anti-corruption strategies by learning from others'
successes and mistakes.

The work of L. Barbabela [4] underscores the relationship between anti-corruption audits and citizens' trust in auditing
institutions. Trust is a fundamental component of effective governance; without it, even the most robust anti-corruption
measures may falter. The study suggests that transparent and accountable auditing practices can significantly bolster
public trust, enhancing the overall efficacy of anti-corruption efforts.

Ukrainian researchers S.I. Kovach, A.O. Zolkover and et al. [5] explore the use of econometric models to assess the quality
of integrated reporting within the anti-corruption audit system. Their research aims to ensure the economic security of
enterprises by identifying and mitigating corruption risks through integrated reporting. This approach highlights the inter-
section of financial reporting and anti-corruption efforts, suggesting that transparent and detailed reporting can deter
corrupt activities by increasing the likelihood of detection.

The study by G.J. Bobonis et al. [6] presents evidence of the effectiveness of anti-corruption audits in Brazil, while V.V.
Bozhenko et al. [7] identify determinants of corruption in the authorities. Understanding these determinants is crucial for
designing targeted anti-corruption measures. In Brazil, where corruption has historically been a pervasive issue, such
evidence-based approaches are instrumental in fostering accountability and transparency.

Chinese researchers S. Chen and H. Ma [8] examine the impact of anti-corruption reforms on audit pricing, while N.-S.
Cheng [9] investigates China's legal framework for public audit and its role in fighting corruption. These studies highlight
the financial implications of anti-corruption measures and the importance of robust legal frameworks in supporting effective
audits. The research suggests that reforms can lead to more competitive and fair pricing in the audit market, which in turn
can enhance the quality and integrity of audits.

N.I. Gordiyenko [12] explores the concept of virtue audits as tools to minimize and prevent corruption within enterprises,
while L.V. Hnylytska [13] focuses on anti-corruption audits as a means to combat corporate fraud. These studies emphasize
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the moral and ethical dimensions of auditing, suggesting that fostering a culture of integrity within organizations can be a
powerful deterrent against corrupt practices.

Jin Q. et al. [14] provide evidence of the impact of China's anti-corruption campaign, demonstrating its effectiveness in
curbing corrupt practices. Narcisa L.A. and Hlaciuc E. [15] discuss current considerations in internal audits and anti-cor-
ruption initiatives, highlighting the need for ongoing adaptation and innovation in anti-corruption strategies.

The team of English authors R.I.A. Salem et al. [18] investigates the quality of anti-corruption disclosures and revenue
management practices in the UK. Their research underscores the importance of transparent reporting in enhancing ac-
countability and deterring corrupt practices.

Sarhan A.A. and Cowton C.J. [19] analyze strategies for combating bribery and corruption, while a group of foreign re-
searchers led by H. Su [20] consider the role of good governance and public participation in national audits. These studies
highlight the multifaceted nature of anti-corruption efforts, suggesting that a combination of regulatory, institutional, and
societal measures is necessary to effectively combat corruption.

The diverse range of studies on anti-corruption audits reflects the complexity and global relevance of this issue. From
performance auditing in Nigeria to virtue audits in Ukraine, these research efforts underscore the need for context-specific
strategies and robust regulatory frameworks. By fostering transparency, accountability, and public trust, anti-corruption
audits can play a pivotal role in combating corruption and promoting good governance worldwide.

CONCLUSIONS

As a result of the study, the author's vision of the conceptual foundations of anti-corruption audit were proposed, including
the essence, purpose, mission, tasks, vision, object, subject, functions and principles of anti-corruption audit, which al-
lowed to form of its theoretical foundations. Thus, the conceptual basis of anti-corruption audit was first formulated. It will
make it possible to implement it into practical activities to combat corruption at both the micro and macro levels. The
practical value of the study is that the conceptual basis of an anti-corruption audit can be used to combat corruption. The
identified advantages and disadvantages of anti-corruption audits made it possible to establish further development paths
in Ukraine. The development of anti-corruption audits in Ukraine is critically important for the fight against corruption and
ensuring transparency and efficiency of the activities of government bodies, enterprises and other organizations. The
offered ways of developing anti-corruption audits in Ukraine are as follows.

Supporting auditor independence. It is important to ensure the independence of auditors and audit organizations involved
in anti-corruption audits. This means avoiding influence from government officials or other interested parties that could
affect the objectivity of the audit activities.

Development and implementation of anti-corruption audit standards. Ukrainian organizations conducting anti-corruption
audit must consider international standards and best practices. Developing national standards can improve audit processes
and the effectiveness of anti-corruption audit.

Strengthening the auditor's professional competence. Auditors involved in anti-corruption audits must have a high level of
professional training and knowledge of the characteristics of corruption risks and methods for identifying them.

Public involvement. It is important to create mechanisms to involve the public in monitoring audit procedures and anti-
corruption audits. Their participation can contribute to greater transparency and public confidence in the effectiveness of
the audit.

Cooperation with international organizations. It may be useful for Ukraine to cooperate with international audit organiza-
tions and anti-corruption institutions to exchange experiences and existing practices.

Strengthening the role of audit organizations. Ukrainian audit organizations can play an important role in promoting anti-
corruption auditing and promoting the implementation of best practices in the fight against corruption.

Ensuring implementation of audit recommendations. After completion of the anti-corruption audit, the recommendations
must be implemented by the organization in which the audit was conducted. This requires an appropriate system of
monitoring and ensuring accountability for non-compliance with recommendations.

Encouraging participation in anti-corruption audit programs. To promote anti-corruption auditing in Ukraine, incentives
could be created for organizations to voluntarily participate in anti-corruption auditing programs, such as benefits, support
or positive publicity.
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These ways, in our opinion, will allow to develop anti-corruption audits in Ukraine and contribute to the effective fight
against corruption, as well as ensure high standards of transparency and responsibility.

We consider the need to analyze the regulatory framework for anti-corruption audits in Ukraine as a promising direction
for further scientific research.
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bezsepxmi K., MNapaciv-BepryHerko 1., fOpyeHko O., Kazak O., XXutap M., logay6Ha H.
KOHLUENTYAJIbHI OCHOBU AHTVIKOPVI'ILIIVIHOFO AYOANUTY

Imo6anisaviiHi npouecu, TpaHcdOpMaLilHi NepeTBOPEHHS!, PO3BUTOK i 36iNbLIEHHSI PUHKY KaniTanis — Le He nuwe dak-
TOPU PO3BUTKY Ta 3POCTAHHS EKOHOMIKM, @ i MOXJIMBI UMHHUKM MOTMBALIi 0COBM B YaCTVHI OTPUMaHHSI HEMpPaBOMIpHOI
Buroam. Kopynuis ctabinbHo 3aiiMae Tonose Micle cepea npobneM, siki TypbytoTb cycninbcTBo. CydacHi iHCTUTYLIT MatoTb
CTBOpPWUTKM Ta 3anpoBanTX Taki 3acobu, WNSXM 3axXMCTy, anbTepHaTuBK, SKi 6 MiHIMi3yBanu BUHMKHEHHS Ta peani3auiio
KOpYnNUiiHOro pu3vky. OAWH i3 HaBaXNMBILLMX LWASIXIB — Lie MiABULLEHHS PiBHS CaMOCBIAOMOCTI Ta AO6POYECHOCTI OCi6,
BUKOPIHEHHS CTEPEOTUNHOCTI MUCNEHHS, MPONAaryBaHHS NPUHLMMY HYyNbOBOI TONEPAHTHOCTI A0 6yab-skmx OpM i NposiBiB
kopynuii. OAWH i3 HaCTyMHMX BaXNMBKMX 3acobiB — MakCMMarbHa AnaXuTtanisauis B cycninbCTsi, 6i3Heci Ta Bnagi. Hesia-
BOPOTHICTb NMOKapaHHS — L€ 0AMH i3 060B'A3KOBMX TOMOBUX eNleMeHTIB, 6e3 aKoro 3anobiraHHsl, BUSIBNIEHHS Ta NpOTUAIN
KOpynuii He MaTUMe HaneXHoro edekTy. MeTo AOCTIAKEHHS € PO3KPUTTS CyTHOCTI, METU Ta 3aBAaHb aHTUKOPYTLiMHOIO
ayauTy, a TaKoX 3arafibHe po3pobeHHs Ta 06I'pYHTYBaHHS KOHLENTYaslbHX OCHOB @HTUKOPYNUIMHOro ayanTy B KOHTEKCTI
CYyYaCHWUX BUKIUKIB i 3aHEMOKOEHb, SIKi ICHYIOTb Y CYCMiNbCTBI. Y xoai AocnimxeHHs chopMoBaHO aBTOPCbKUIA Miaxia Wwoao
PO3KPUTTS KOHLIENTYanbHOI OCHOBM Nobya0BM Ta peanisaLlii aHTUKOPYNLUiIMHOro ayanTy B BiTUM3HSIHIN peanbHOCTI CbOro-
[EeHHSI. AHTUKOPYNUINHUIA ayauT — Lie OAWH i3 TUX AIEBMX MEXAHI3MIB, SIKMI1 03BONWUTL NOBYAYBaTV NPo30py, BiAnoBiAanbHY
LiSNbHICTb He NULLIE Ha PiBHI OKPEMO B3ATOrO NiANPUEMCTBA, IHCTUTYLIT, @ i Ha piBHI BCIiEl kKpaiHW Ta rnobanbHOi EKOHOMIKM
B LinoMy. CaMe 3aB/sIkM 3ano6iraHHIO Ta BUKOPIHEHHIO HEraTUBHUX TEHAEHLIN i Aii NOCa/10BLIiB, MEHEMKMEHTY, NEPCOHANY
B 3/TOBXXMBaHHi CBOIM C/Ty>k60BMM CTaHOBMLLEM i HEMPaBOMIPHUM BM/IMBOM Y BflaCHUX iHTepecax BAACTbCS AOMOITUCS CTa-
NIOro po3BUTKY CyCMiNbCTBA 3arasioMm.

KnrouoBi cnoBa: Kopynuisi, ayauT, aHTMKOPYNUIAHWIA ayauT, BHYTPILLHIN ayauT, Bi3is, Micis, koprnopaTuBHa colianbHa
BIANOBIAANbHICTb, WAXPanNCcTBO
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