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International migration, under conditions of global transformations, has 

become one of the key factors in regulating the socio-economic development of 

countries. For Ukraine, which in the context of war simultaneously faces a 

demographic crisis and economic difficulties, the relationship between migration and 

poverty reduction acquires particular significance. The scale of outward migration 

and the volume of remittances place it at the center of discussions concerning the 

implementation of SDG 1 «No Poverty» and SDG 10 «Reduced Inequalities». 

Over the past decade, Ukraine has entered the group of the world’s top twenty 

recipients of private remittances, i.e., by the volume of so-called “migration capital.” 

According to the National Bank, in 2022 remittances amounted to USD 12,5 billion 

(7,8% of GDP), in 2023- USD 11,3 billion (6,2% of GDP), and in 2024 - USD 9,5 

billion (5% of GDP) [1]. At the same time, the Gini coefficient, according to World 

Bank estimates, increased from 0,41 in 2023 to 0,44 in 2024 and 0,5 in 2025 [2], 

indicating a deepening of socio-economic inequality in the country. Nevertheless, 

migration capital performs an important stabilizing function for Ukrainian 

households, although its impact remains limited in addressing the structural drivers of 

socio-economic inequality. 
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Migration capital functions as a form of “informal social policy” that supports 

households in rural and economically depressed regions. Research confirms that the 

impact of remittances extends beyond private household welfare, directly influencing 

the socio-economic development of middle-income countries. Empirical evidence, in 

particular, shows that remittances increase household welfare by approximately 2% 

and reduce poverty levels by around 4% [3]. In Ukraine, this is reflected in the 

reduction of poverty among households where one or more members reside abroad. 

Thus, migration not only ensures basic consumption but also strengthens the financial 

resilience of vulnerable population groups. 

However, migration also has another dimension - it transforms the structure of 

inequality. On the one hand, remittances are directed to regions with lower income 

levels, which partially equalizes regional disparities and reduces social tension. On 

the other hand, a new form of inequality emerges: families with access to migration 

resources improve their well-being much faster than those who remain without them 

[4]. This creates a social divide within the country, requiring the state to develop 

targeted policies to support households without migration income. 

Contemporary approaches to analyzing the relationship between migration and 

the Sustainable Development Goals, particularly SDG 1 and SDG 10, go beyond 

interpreting remittances as solely a private resource. As emphasized in the World 

Migration Report 2024, the benefits of migration processes are distributed unevenly, 

which underscores the need to develop new mechanisms for their collective use [4]. 

In this context, increasing attention is being paid to approaches aimed at transforming 

individual inflows into a financial foundation for the development of local 

communities. Such instruments include participatory remittances, where part of the 

funds is pooled for social projects, as well as diaspora bonds, which mobilize 

migrants’ savings to finance reconstruction and infrastructure programs. The 

experience of Southeast Asian and Latin American countries demonstrates the 

effectiveness of such approaches, making them particularly promising for Ukraine in 
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the context of post-war recovery. 

An additional aspect is the phenomenon of “social remittances” – the 

knowledge, skills, and behavioral models that migrants bring back to their 

communities upon return. This is no less an important resource than financial flows. 

Recent Ukrainian experience confirms that migration has become a source of new 

practices in the fields of entrepreneurship, education, and digitalization. These can 

amplify the long-term effects of financial remittances, contributing to sustainable 

development. 

At the same time, the strategic use of the effects of migration processes for 

poverty reduction is impossible without a balanced set of state policy instruments. It 

is advisable to combine measures supporting migrants and their families with 

programs on financial literacy, incentives for investment in small enterprises, and co-

financing of local projects. It is also important to integrate the migration factor into 

national poverty reduction and regional development strategies. This would allow 

migration to be viewed not as a temporary adaptive response to crisis, but as a long-

term resource for the modernization of the country. 

Thus, international migration for Ukraine is a dual process. On the one hand, it 

reduces poverty at the household level through migration capital; on the other hand, it 

generates structural risks for the country’s economy and social sphere. In the context 

of global crises and war, migration is gradually being integrated into state policy as a 

factor in poverty reduction and inequality mitigation. A promising direction is the 

reorientation of migration resources from private consumption to collective 

investments, which may become a new stage in the transformation of Ukraine’s 

socio-economic development models. 
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